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St.  Louts,  March  12,  1927. 


To  the  Stockholders  of 

The  May  Department  Stores  Company: 

Your  Board  of  Directors  respectfully  submit  the  annual  report  of  the  Com¬ 
pany  for  the  fiscal  year  ended  January  31,  1927. 

The  net  sales  for  all  our  stores  for  the  fiscal  year  just  ended  amounted  to 
$100,522,928.23  compared  with  $97,1 17,891.08  for  the  previous  year. 

The  net  profit,  after  provision  for  Federal  taxes,  amounted  to  $6,952,101.25, 
which,  after  deduction  of  dividends  for  the  year  and  premium  paid  on  preferred 
stock,  reacquired  as  per  charter  provision,  leaves  a  net  addition  to  Surplus  amount¬ 
ing  to  $3,553,693.50. 

Inventories  of  merchandise  have  been  taken  conservatively  as  heretofore  at 
cost  or  market,  whichever  lower,  and  the  accounts  receivable  have  been  stated  at 
realizable  values. 

Depreciation  and  amortization  of  capital  assets  have  been  provided  upon  the 
basis  previously  established. 

On  April  1,  1927,  we  shall  redeem  47,500  shares  of  preferred  stock  at  $125.00 
per  share ;  in  addition  to  which  we  shall  pay  the  last  dividend  on  the  preferred  stock 
on  the  same  date;  so  that  all  the  assets  of  The  May  Department  Stores  Company 
will  be  owned  and  controlled  by  one  class  of  stock,  namely,  the  common  stock. 

The  520,000  shares  of  common  stock  of  a  par  value  of  $50.00  per  share  have 
been  divided  into  1,040,000  shares  of  a  par  value  of  $25.00  each,  thereby  giving  two 
for  one. 

The  owners  of  the  common  stock  of  record  at  the  close  of  business  on  April  5, 
1927  will  be  entitled  to  subscribe  for  one-tenth  of  their  holdings  at  $55.00  a  share; 
thus  increasing  the  outstanding  stock  from  1,040,000  shares  to  1,144,000  shares. 
Warrants  for  stock  will  be  mailed  to  stockholders. 

There  have  been  set  aside  also  56,000  shares  of  common  slock  for  sale  to  the 
employees  of  The  May  Department  Stores  Company,  which  will  be  sold  to  them  at 
not  less  than  $55.00  per  share.  This  stock  will  be  sold  for  cash-on-delivery,  one- 
fifth  to  be  withdrawn  each  year;  allotments  to  be  made  under  the  direction  of  the 
Board  of  Directors  of  the  Company. 

Your  Board  of  Directors  consider  the  showing  reflected  in  the  accompanying 
statements  to  be  satisfactory. 

The  personnel  of  our  executive  staff  remains  practically  unchanged. 

Yours  respectfully, 

MORTON  J.  MAY, 

President. 
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THE  MAY  DEPARTMENT 


AND  SUBSIDIARY  C 
CONSOLIDATED  BALANCE  SH! 


Current  Assets: 


Cash  . . . . . 

United  States  Liberty  Loan  Bowls . 

Accounts  receivable  (less  reserve  for  doubtful  accounts  $.590,808.93).. 

Notes  receivable . 

Sundry  debtors . 

Inventories: 

Merchandise  on  hand  at  cost  or  market,  whichever 


tower  . $15,391,754.60 

Merchandise  in  transit . 1,173,051.04 

Merchandise  in  transit — branches . .  30,038.51 

Sundry  supplies . .  173,384.69 


$9,101,513.54 

4,450.00 

9,967,308.62 

8,952.45 

570,600.77 


16,768,228.84 


Investments  . 

Delivery  Equipment. 


$36,421,054.22 

849,401.51 

192,615.53 


Capita:,  Assets: 

Real  estate,  buildings,  leases,  equipment,  furniture  and  fixtures,  includ¬ 
ing  capital  stock  of  subsidiary  real  estate  holding  companies: 

Balance,  February  1,  1926 . 

Additions  for  the  year  to  date . 


$14,994,708.43 

1,925,635.34 


$16,920,343.77 

Established  value  of  leases  acquired  subsequent  to  organization  of  Com¬ 
pany  (see  property  surplus,  per  contra) . .  3,422,358.75 


Deduct  reserve  for  depreciation  and  amortization: 

Balance,  February  1,  1926 .  $5,750,428.41 

Provision  for  the  year  to  date. .  $639,378.13 
Less  charges  to  reserve  for  assets 

sold  .  5,778.90 

- —  633,599.23 


13,958,674.88 

336.882.38 


Deferred  Charges,  prepaid  insurance  premiums,  etc . 

Goodwill,  trade  names,  etc .  15,015,225.69 


$66,773,854.21 


St.  I.ouis,  March  12,  1927.  Wc  have  examined  the  books  and  accounts  of  The  May  Department  Stores  Company  and 
and  the  accompanying  Surplus  Account  and  Profit  and  Loss  Account  arc  in  accordance  therewith  and,  in  our  opinion,  correctly 
for  the  year  then  ended. 
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Account  No.  1 

VIENT  STORES  COMPANY 

DIARY  COMPANIES 

NCE  SHEET,  JANUARY  31,  1927 


UABTF.ITIES 

Current  Ijahiuties: 

Accounts  payable . . . .  $2,859,954.02 

Accounts  payable,  inercliaiuli.se  in  transit .  1,173,051.04 

Notes  payable . 1,500,000.00 

Sundry  creditors,  including  accrued  stale  taxes . .  1,737,514.23 

Reserve  for  trading  stamps,  coupons,  etc . . . .  261,237.22 

Purchase  money  mortgage . 76,500.00 

- $7,608,256.51 

Allowance  for  Federal  Taxes  and  Contingencies . . .  2,345,601.68 


Capital: 

Capital  stock: 

Preferred  stock,  7%  cumulative,  originally  authorized  ,and  issued, 

82,500  shares  at  par  value  of  $100.00  each .  $8,250,000.00 


Less: 

Retired  under  provision  of  charter .  $3,500,000.00 

Reacquired  for  retirement .  58,600.00 

- -  3,558,600.00 


Outstanding  January  31,  1927,  all  of  which  is  to  be  re¬ 
tired  April  1,  1927  at  $125.00  per  share  with  divi¬ 
dend  then  due .  $4,691,400.00 


Common  stock: 

Authorized,  1,200,000  shares  at  par  value  of  $25.00  each, 

whereof  issued  and  outstanding  1,040,000  shares .  26,000,000.00 

$30,691,400.00 

Surplus,  as  per  Account  No.  2: 

General  surplus .  $18,756,237.27 

Special  surplus . 3,950,000.00 

Property  surplus .  3,422,358.75 

-  26,128,596.02 

-  56,819,996.02 

$66,773,854.21 


lompany  and  Subsidiary  Companies,  for  the  fiscal  year  ended  January  31,  1927,  and  we  certify  that  the  above  Balance  Sheet 
lion,  correctly  exhibit  the  true  financial  condition  of  the  combined  Companies  at  the  date  stated  and  the  results  of  their  operations 

Touche,  Niven  &  Co., 

Public  Accountants. 
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Account  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 

SURPLUS  ACCOUNTS,  YEAR  ENDED  JANUARY  31,  1927 


l  iKNKHAL  SURPLUS: 

Balance,  February  1,  1920. 


$15,452,543.77 


Add: 

Net  profit  for  the  year  to  date,  as  per  Account  No.  3  .  6,952,101.25 

Dividends  on  capital  steel;  reacquired  prior  to  cancellation. . .  2,163.50 


$22,406,808.52 

Deduct: 

•Dividends  on  preferred  stock,  Nos.  63  to 
66  paid  April  1,  July  1,  October  1,  1926 

and  January  1,  1927 .  $336,875.00 

Dividends  on  common  stock,  Nos.  58  to  61 
paid  March  1,  June  1,  September  1,  and 
December  1,  1926. . . 2,989,871.25 

Total  dividends. . .  . .  $3,326,746.25 

Transferred  to  special  surplus  during  year 

under  provision  of  charter .  250,000.00 

Premiums  paid,  for  acquisition  of  preferred 
stock  for  retirement  under  provision  of 
charter  . 73,825.00 

Total  deductions . .  3,650,571.25 

Balance,  January  31,  1927 .  $18,756,237.27 


Special  Surplus: 

Balance,  February  1,  1926 .  $3,700,000.00 

Transferred  from  general  surplus  during  year  (charter  re¬ 
quirement  $247,500.00) . . . . . .  250,000.00 

Balance,  January  31,  1927. . .  3,950,000.00 


Property  Surplus: 

Established  value  of  leases  acquired  subsequent  to  organization  of  Company..  3,422,358.75 
Total  surplus,  carried  to  Account  No.  1 . . . .  $26,128,596.02 
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Account  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


PROFIT  AND  LOSS  ACCOUNT 
FOR  THE  YEAR  ENDED  JANUARY  31,  1927 


Nkt  sales,  including  sales  of  leased  departments .  $100,522,928.23 

Deduct: 

Cost  of  goods  sold,  selling,  operating  and  general  adminis¬ 
trative  expenses . . . .  $92,250,499.62 

Depreciation  of  buildings  and  fixtures  and  amortization  of 
leases,  including  amortization  of  leases  acquired  subsequent 

to  organization  of  company .  639,378.13 

-  92,889,877.75 

$7,633,050.48 

Aid: 

Miscellaneous  earnings,  including  net  interest  earned,  income  from  invest¬ 


ments,  etc . . . .  519,050.77 

$8,152,101.25 

Deduct: 

Allowance  for  Federal  taxes .  1,200,000.00 

Balance,  transferred  to  surplus,  Account  No.  2 . .  $6,952,101.25 
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